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Oroco Resource Corp.

Oroco Resource Corp. (TSX-V:OCO, US:ORRCF), founded in 2006, is a 
Canadian mineral exploration company with a history of and expertise in the 
development of resource opportunities in Mexico. 

Oroco is led by a management team with significant experience in 
exploration, discovery, development and operations, and divestitures  in the 
mineral sector.

Capital Structure (April 10, 2024)

Shares Issued:       229,214,458

Share Purchase Warrants:      19,075,793 

Incentive Stock Options O/S:      13,685,000 

Fully Diluted:        261,975,051 

Long Term Debt:      $0

Share Price/Market Cap. CAD$ (April 10, 2024)   $0.67/$153M

Analyst Coverage - Cantor Fitzgerald, Matt O'Keefe, Matthew.O'Keefe@cantor.com

• Craig Dalziel – Executive Chairman

• Richard Lock – CEO and Director

• Ian Graham- President and Director

• Stephen Leahy - Director

• Robert Friesen - Director

• Steve Vanry - CFO

• Ian W. Rice - Director

• Adam Smith – Business Development

• Andrew Ware – Qualified Person



NI 43-101 Compliant Preliminary Economic Assessment (October 2023)

• PEA firmly demonstrates the economic viability of the Santo Tomas Project 
• Excellent infrastructure, simple metallurgy, a cohesive and consistent grade 

distribution, and a low strip ratio 
• Several existing opportunities for resource expansion, provide additional 

strength and certainty to the Project. 
• High probability of additional upside in Project economics through the future 

application of mine and process design improvements

Highlights of the Santo Tomas PEA

 US$2.33 billion pre-tax NPV (8%) and US$1.24 billion after-tax NPV (8%)

 23.0% pre-tax IRR; 17.3% after-tax IRR

 Av. 107K tonnes p.a., LOM payable copper production of 4,749 M lb.. 

 Pre-tax payback of 4.1 years

 Initial capital costs estimated at US$1,339.9 million

 Average annual LOM C1 Cash Cost of US$1.66/lb. Cu on by-product basis

 A pit constrained resource of 388Mt of Indicated and 460Mt of Inferred 
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NI 43-101 Compliant Mineral Resource Estimate: 

4,579 Mlbs CuEq Indicated, 4,166 Mlbs CuEq Inferred
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3 Year Phase One exploration 
program concluded mid-2023

 
3D IP, 49k metres drilling, 
metallurgical test work, 
environmental baseline 

study/EIA/water 
strategy/tailings storage and 

permitting studies, community 
and ESG programs

May ‘23: NI 43-101 compliant 
Mineral Resource Estimate: 8.56 

Billion pounds CuEq 

Mineralization open,  identified 
outside of the current economic 

pit shell and undrilled in-pit 
opportunities to add resources 

October ’23: Preliminary 
Economic Assessment with 
updated Mineral Resource 

Estimate. 

Pre-Tax NPV (8%) of US$2.3 
billion, Pre-Tax IRR of 23.0%. 
Annual Cu production 132.5K 

tonnes first 5 years 107k tonnes 
av. LOM, 20-Yr Mine Life, 

$20.55 billion LOM revenue, 
c.$10 billion EBITDA

Q4 2023 and 2024 

Phase Two exploration started 
Q4 2023.  Focus on expanding 
surface oxide copper mapping 

coverage in  South Zone.

Optimization of mine plan and 
with potential to lower 

CAPEX/OPEX, leading to 
updated PEA. Drilling of 

identified targets and infill, 
leading to updated MRE  

Consistently growing shareholder value
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>CAD$60 Million invested in the 2020-2023 technical work program 

 14 km2 of deep, 3D, Induced Polarization ("DCIP") geophysical survey by Dias Geophysical

 76 drill holes/49,000m of drilling with 5000m of strike length tested  

 Environmental baseline study/EIA/water strategy/tailings storage/permitting studies 

 $2 million in onsite camp accommodation, core laboratory and storage and vehicle workshops

 Community engagement and ESG initiatives

 Mineral Resource Estimate – Announced May 3, 2023 - Preliminary Economic Assessment with updated MRE - Announced October 17, 2023 

~ 5.0 km

SOUTH ZONE

NORTH ZONE

BRASILES

OPEN

OPEN

Mineralization remains open and to be tested in a Phase 2 drill program



Outcropping and near surface, horizontally oriented mineralization

A 3D, Interactive Block Model of the 8.6 billion pound Copper and CuEq resource may be viewed @ https://vrify.com/companies/oroco-resource-corp
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with  positive implications for the strip ratio and energy related mining costs.

N-S striking ridge hosting 70% of the identified resource, leading to 
low strip ratio and potential energy related cost savings 

70% of resource is hosted in ridge: potential 
for energy related costs saving 

https://vrify.com/companies/oroco-resource-corp
https://vrify.com/companies/oroco-resource-corp


Santo Tomas Project: Highly developed infrastructure in “La Entrada al Pacífico”

 Located at low elevation in the "La Entrada al Pacífico” corridor, 

     a multimodal trade & transportation initiative supported by the 

     US and Mexican governments

 Tier One mining jurisdiction with a strong local mining culture

 Proximal to highway, mainline rail lines, access to grid power and

     a nearby hydro-electrical power source, and the 670 MMcf/d 

     El Encino-Topolobampo high pressure gas pipeline

 Deep-water Port of Topolobampo and the international

      airport of Los Mochis ~160km SW  

 Capital Expenditure (CAPEX) and Operating

     Expenses (OPEX) advantages will accrue from 

     Santo Tomas’ favourable location



“Juntos Somos Mas” – Strong community and government support  

Topolobampo Port Visit with Secretary for the Economy, Sinaloa 
State: CEO Richard Lock, President Ian Graham, and QP Andrew 
Ware, tour of the Port of Topolobampo hosted by Lic. Javier 
Gaxiola Coppel, Secretary of the Economy for the State of Sinaloa. 
The Port of Topolobampo has facilities that support Containerized 
Bulk Handling (CBH) of mineral concentrates proposed in the PEA. 
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Community clean up event hosted by Oroco and its local partner, Minera Tempisque
 

Oroco, its founders, and local partner Minera Tempisque, have funded 
the installation of computer labs in five regional schools, providing every 
elementary-age school child in the region with access to computers and 
the internet.
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Leverage to rising copper prices

In the 2023 PEA a copper price of $3.85/lb ($8,500/tonne) was used in DCF models. As of April 5, 2024, copper prices have risen 10% to $4.23 ($9,325/tonne). 
This price increase, when applied to the model yields an almost 50% rise in project NPV, from $1.24 billion to approximately $1.85 billion. With copper price 
forecasts ranging up to 75% in the coming two year, Santo Tomas' NPV carries significant potential to increase in value. up event 



Mexico: A Mining Giant and global economic powerhouse

Mexico is a stable economic powerhouse: 14th ranked economy by GDP; 
12th largest global crude oil producer, diversified and integrated into N. American 
economies through membership in USMCA (NAFTA) Trade Agreement. FDI surging
 in 2022 and 2023   

World’s #1 Ag producer, #5 Pb, #5 Mo, #6 Zn, #8 Au, #9 Cu

• >400,000 direct jobs and nearly 2 million indirect jobs

• Mining contributes to c.1.6% of Mexico's industrial GDP w. a high CAGR 

• The sector employed In 2021, Mexico’s mining production amounted to US$16.7 billion 

• Fourth-largest recipient of foreign direct investment (FDI) for mining, with 
     Canada as the leading foreign investor 

• Copper production has almost tripled in the past decade, making it 
      the ninth-largest producer in the world in 2020 

• Mexico hosts the world’s 5th largest in situ resources of copper
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Santo Tomas



Sinaloa State: An economic powerhouse and large FDI recipient

• Sinaloa sits in a privileged geographical location providing access to 

international markets, with excellent logistics and infrastructure 

• Mexico’s largest exporter of agricultural projects 

• Second largest fishing fleet in the country

• Home of Grupo Coppel, a national retail and wholesale chain with >100K 

employees, and Casa Ley, a leading national grocery retailer.

• International exports from Sinaloa in 2022 were US$4.13B

• Foreign Direct Investment (FDI) in Sinaloa includes TC Energy’s $1.2 billion 

Topolobampo Pipeline, Proman’s (Switzerland) recently announced $1.5 

billion investment in an Ammonia plant, Sempra’s LNG export facility, 

Delphi Automotive (USA), Sumitomo Contec (Japan), Walbro Engine 

Management (USA) and Hikam (Japan), InsurTech (Canada).
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Sinaloa State: An economic powerhouse and large FDI recipient
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Dubai, United Arab Emirates, December 7th 2023. The International Finance Corporation (IFC), 
a member of the World Bank Group, and Transition Industries LLC signed at COP28 an 
agreement to jointly develop the Pacífico Mexinol project, a 6,145 Metric Tons (MT) per day 
methanol production facility in Sinaloa, Mexico.

When it initiates operations, Pacifico Mexinol is expected to be the largest single ultra-low 
carbon chemicals facility in the world, producing approximately 300,000 MT of green methanol 
from captured carbon and green hydrogen and 1.8 million MT of blue methanol per year from 
natural gas with carbon capture.



Investment Highlights

Preliminary Economic Assessment(Oct 17, 2023): Pre-Tax NPV (8%) of US$2.3 billion, Pre-Tax IRR of 23.0%. Average 
annual copper production of 236 M lbs. (292 M lb. per year over first 5 years of full production), 20 Yr. mine Life, $20.55 
billion LOM revenue @$3.85/lb. copper

Numerous Project Enhancement Opportunities to be pursued in 2024. Mineralization has been identified outside the 
current economic pit shell in final drilling of the Phase One program. Sulphide and Oxide leach technologies with 
potential for lower CAPEX and OPEX; Optimization of mine plan and mobile mining fleet; comminution studies to better 
constrain recoveries; optimization of pit slopes; tax optimization, etc. 

Strong local support for mining and Outstanding local infrastructure leading to CAPEX and OPEX advantages

 >USD$50 million raised in past 3 years 

Converging Trends - Copper’s central role in economic activity, renewable energy and “electrification of everything” is 
leading to rising demand - Dramatically reduced levels of discoveries - Large deficits and rising copper prices forecast - 
Sector M&A increasing in pace

Resource Estimate and initial PEA establishes baseline value: Post-tax NAV of US $1.24 billion at $3.85/lb copper. 
Current market cap represents 5% of NAV vs historical M&A at 40-60% of NAV 



Cantor Fitzgerald – Research coverage initiated – July 10, 2023

Cantor Fitzgerald’s October 18, post-PEA announcement update may be downloaded here

October 18, 2023: : “Robust PEA for Santo Tomas”

Share price target: near term: CAD $1.60, long term +$4.00
 
“Good Value: On a P/NAV basis, OCO trades at a 0.2x relative to its peer group of copper developers at 0.4x.” 

A copy of the Cantor Fitzgerald’s research coverage initiation report may be downloaded here

July 10, 2023: “Attractive Copper Project in Mexico – Well Aligned with Critical Metals Strategy” 

Share price target: near term: CAD $1.50, long term $4.00
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https://cantorcanadaresearch.com/wp-content/uploads/2023/10/OCO_20231018.pdf
https://cantorcanadaresearch.com/wp-content/uploads/2023/10/OCO_20231018.pdf
https://us6.campaign-archive.com/?e=__test_email__&u=4d79c8493772a6e2a098f3f7a&id=61cf040dec


Copper: Demand from New Technologies to Surge

"Of all the metals used in the generation, transmission, storage, and consumption, copper remains the common denominator…Electricity 
generation, transmission infrastructure, energy storage, and consumption all require copper” - Stifel Financial Corp., January 2021

“To keep pace with these mega trends, copper production will have to double over the next 30 years” - Tariq Salaria, Vice President for sales and 
marketing at BHP, December 2020

“......because of copper's critical role in development, it stands as the most strategic metal.” Barrick Gold CEO Mark Bristow, August 2023
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Copper makes climate 
change mitigation possible



Goldman Sachs Commodities Research: Copper is the new oil
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 No decarbonization without copper

 The green transition will support a surge in copper demand

 The copper market is unprepared for this critical role

 Sticky supply threatens to deplete copper stocks by 2025

 Copper on a necessary path $15,000 Tonne

Copper is the New oil may be downloaded here

https://www.goldmansachs.com/intelligence/pages/copper-is-the-new-oil.html


Copper: New Supply Faces Challenges
Dramatically lower rate of discovery....historically low copper mine project pipeline....underinvestment in growth, and....
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Copper: New Supply Faces Challenges
..depleting mines, declining grades and deeper deposits....prolonged permitting processes and failures to gain social license.
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